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Interim Report on Sl/atiis of O.S. - ROK Relationships 


1, Cnrrent situation 

Relations between tba U.S. and the ROK have wrsened sub- 
atantiW since President Rhee»s return to Seoul from U'®* 
in August! Basically, this situation is a consequence of the 
fruBtrSion of the ROK leadership, especially of Rhee, with 

respect to* 

(a) the objective of unifications 

(b) fear of renewed Comunist aggression and in 

longer range Japanese political economic domination, arc 

(c) Imnatience with what -appears to them to-be- the albif 
progress of the economic rehabilitation program. 

The deterioration in U.S,-R0K relationships re- 

flected over the past few weeks in ROK propaganda. Throu^ its 

official spokesmen and its semi-official misret resen ** 

staeed a propaganda attack on the U.S. equaled ™^® P 

tation of Se^acts and of U.S. motives only by attacks from the 
CoMist Luntries. Speeches and editorials have been accompa^i^ 
by a series of mass demonstrations, petitions, and resolutions in 
tea Aaaentoly. Iha ganaral Unaa davalapad in thaaa atf - 

arej 


(a) Redeployment 


The U.S. is redeploying its forces withoirt h^ing giver 

tha ROK natiaa in adaanca and such radaplojrmant 

donment of the ROK and exposes that country to another attack such 

as that of June 1950j 

(b) Military Aid 

U.S. miUtary aid is entirely inadequate "t-.- 

U. S. redeployment and of the large Communist buildup in nor.h Ko. ea. 


(c) ROK-Japanese Relationships 


The U.S. is misguided in its attitude toward J^n, 
officials prJ^JapanS/md its policy is directed toward making 

Korea again subservient to Japanj and 
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(d) Econoinic Aid 


The U*S»' 'econcanic tdLd program for Korea is too small, it 
has accomplished nothing thus far, U«S* officials are opposed to 
building Korea’s basic :Lndustjdes, and the U*S. iUisists on at- 
taching humiliating conditions to its aid which the ROK find com- 
pletely unacceptable. 

While there has been some abatement of the propaganda oempaigr 
in the past week, the current ROK actions with respect to the UNO’s 
request for hwan to meet local currency requirements continue to ra» 
fleet the deteriorated situation. Despite its coiranitmant to do so* 
the ROK has refused to make hwan available except at 180 to 1, a 
price which grossly overvalues the hwan, and the Command has trms 
been unable to meet its hwan obligations. 

The draft agreed minute, resulting from discussions held with 
President Rhee last Aiigust and sxibsequently with Defense Minister 
Sohn and Economic Coordinator Paek in Washington, has been delivered 
by Ambassador Briggs, General Hull, and C. Tyler Wood to Piresident 
Rhee for his concurrence. President Rhee has not yet agreed to the 
minute but has indicated be will give it further consideration. 

2. Dangers Inherent in the Current Situation 

Prolongation of the current situation may result in a deeper;- 
ing of the present rift in U.S.-ROK relations which will have advene 
effects over the longer range. In addition, the Communists, who have 
already fovind it possible to turn ROK public statements into sharp 
propaganda weapons, will be able to capitalize even more effectively' 
on this situation if it is prolonged. 

Aside fron the above factors, however, there are two more 
Imminent dangers inherent in the situations 

(a) ROK frustration, particularly with respect to the issue 
of unification, may lead to action against the Communist members 

on the Neutral Ngitions Supervisory Commission (NNSC) teems* Generel 
Taylor has made clear to the ROK his responsibility for, and intent 
to protect, the members of the NNSC with ell the force at his com*^ 
mand. A desperate effort by the ROK to eject the Communists could 
lead to a situation which would require U .S. troops to use tteir 
weapons against the ROKj and 

(b) These frustrations may lead to unilateral action by the 
ROK* There is seme evidence to indicate that plans have been made 
to t^e such action in a manner which the ROK hopes would involve 
U*S* forces. 
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3* U.S« Counter Action 


(a) Diplomatic Representations 


Strong rerresentatione have been made with 
rOK false id W 

tadc Of tM. aort IS u!s' !ovem*at. 

ISrSresenSC S^Sefaccoonted In for the recent 
moderation in ROK propaganda. 

(b) Public Statements and Pr ess Briefing 
only on. atatement by a U.S. 

propaganda car?)aign3, that made Both 

monatrationa of the atrongly ie>corr. nded 

inbaasador Briggs and ^mrai m^ designed to make clear tne eacii 

statements by hlgi pum .^fmi^^ ^ principal reason ■ >«e 

for the U .S* in the currenii fnilmrad is a reluctance to ent'aige 

lSly^rti®Srth°»Sid\Saher statements fiom the ROK, and ,ope 
that the ROK campaign wou3^ soon abate. 

n hl^^i St-S SUiSSS S SeSa^lSd'^fl^r'^ 

on the subject of U»S. R Tokyo. These stories have m- 

I °Sitiln Sth rei>elt to the controversiss «ith tio 

g|“ave1;oCfd ple« requSts In Washington for confimeat.en. 

several members of tbs press have fi^" ^aokgwd 

briefings. 'f*'®“!^^^g°J^i®a|d"wlSSrearstatements MqiLaircr.g 
nor have they yxelded, atro^ a ^ Press background brief :.ngs 

-- tnat sta.. 

mtnts by public officialLs have been avoided. 

(c) IBIA Media 

id“mrs£t%ip"rSloS IpTsfortlTcsIarTr- 

y^i fin-tir ut " w 

tTRol"^"n"feU SMATa^Slng fhoatile stand <«r »as o,t.r- 
that the R0K> if It * ■ Vian IRT& ooerations cor^i-eteij > 

llSf li“aU 0 M!“thS^a’, hale ooncsntratsd on explanations ci the 

aSie^ents of the econor.dc reconstruction program. 
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atructed* 


(d) Bwan Drawinga 

respect to l».n drawing., Oe»ral HuU ha, heen In- 


(1) not to buy hwan at a rat© of 160 to Ij 


(2) to 

vances, p«nrne«t on f and euch payments on accoumi 

( 3 ) to ^ f ^ 
or sal© of amy supplies as a means oa 

gap basis* 

(U) to redone hwan requirement, to moot extent poeelU«i 

(5) to purchaee hwan Iron other source, 'then Bsuk oi 
Korea at the best rats arallable; and 

eWnr reXcLn ^pitSf o^Thlfru^'aJ^ ‘rS'e^r as 

premature* 

(e) T\raft Minute 

with respect to S.TO'*the next w-'* 

aoold appearing ^Se Is liltlaled the li.S. 

up to the Koreans. Until this to forces and will not increic- 

^=S;??.id in the Item under discussion. 

> s __ rMTiTir. \ 


(f ) Neutral Nations Su|E 


Commission (NN3C^ 


on the problem of ^ref af wwS Smf tL*^!!. 

with the Sixteen nations who fought in Korea a 

( 1 ) ash thsilr «°°I®™^\^c^Sc?to*tte*t£ltai7 

swedes and requesting t^se ^uto^ t y, 

KiSiS MS ss. “ 

cooperat©i and 

state that U tide 

l»Sr?ri'eX*io Se'i^i^natlon ef the «=tlwlhie, « the 
NN3C* 


-Ut 


TOP SECRET 


Approved For Release 2006/01/10 : CIA-RDP80R01 731 R0030001 40007-1 





